TDS / TCS UNDER
INCOME TAX ACT

CA RAKESH M. VORA

RP]J & ASSOCIATES
Chartered Accountants

Wednesday - 13th March, 2019



HREE EE YSTEM

M Deduct ==y AS PER PROVISIONS OF Ch. XVII-B / BB
M Deposit =y WITHIN DUE DATES

M Declare == BY FILING TDS STATEMENTS




INDEX

d Introduction to TDS
d Compliance Provisions

Q Important Payments covered
under the scheme of TDS.

A Details of TDS Return filing
A7TCS Provisions

O Practical Hints




~ TDS-INTRODUCTION

Chapter XVII-B deals with the law and procedures
Enlargement of Scope every year

More thrust on TDS provisions

a) Government getting more revenue

b) More number of assesses are covered
c) Government has minimum of expenses

Government forgot basic fact that the deductor is
acting as agent of govt. and deserves to be treated
reasonably and fairly.

CA & Article Students needs to have the basic
knowledge and Regular update for changes






~ PAYERTO OBTAINTAN

Every deductor is required to obtain number called
TAN (Tax Deduction and Collection Account Number)
which is a ten digit alpha numeric number.

—

Deductor should obtain TAN by making an
application for the allotment of TAN in Form 49B.

Application should be made with in ONE month
from the end of the month in which tax is
deducted at source (Section 203A and Rule 114A).

TAN No - NGPQ929_1;§TJ

4 Alphabets 5 Numbers 1 Alphabet




~ PAYERTOOBTAIN TAN -

However, it is advisable to obtain the number before
due date or with start of entity.

—

TAN should be quoted on all documents as may be
prescribed by the Governments like TDS statement, TDS
Certificate, TDS Challan etc.

The Central Govt. can notify person who are not required
to obtain TAN (mainly for one time transaction)

If no application for TAN is made within stipulated period
penalty of Rs. 10,000/- can be imposed (Section 272BB).



~ PAYER TO DEDUCT TAX

Section 196 — No TDS if payee is (i) Govt. or (ii) RBI or
(iii) Corporation exempt form Income-Tax or (iv)
Mutual Fund specified u/s 10(23D)

—

Payer to confirm all requirements like payer, payee,
nature of payment, exemption limit etc before TDS

Payment liable for deduction only under one section

No TDS on GST / Service tax charged separately in Bill
from all kind of payments

TDS on Salary — Annual Circular by CBDT.

Rule 26 — Rate of exchange for TDS on income payable
in foreign currency - Telegraphic Transfer Buying Rate

by SBI.



~ PAYERTO DEDUCTTAX

Section 4o0(a)(i) / (iii) - Payment made outside India or
to a non-resident within India — non allowablility of
expenses

( Last date for payment is Income Tax return filing due
date u/s 139(1))

Section 40(a)(ia) - Payment made to resident and
eftfect of non-deduction or non payment in time

( Last date for payment is Income Tax return filing due
date u/s 139(1))

( 30% of sum paid is disallowed for default)



=

~ PAYERTO PAYTAX —

Payment of TDS b%challan No ITNS 281 (For section
194IA - challan in Form no 800)

ghallan to pay with interest if payment made after due
ate

Pay different challan for different head. (However, now
tdscpc who process TDS statement allows credit for
TDS irrespective of section or year.)

SRecti/on 288B - Rounding oft to the nearest multiple of
S.1/-

Section 276B - Prosecution for Non payment of TDS (
not be less than 3 months but which may extend to 7
years & fine)



~ DATES FOR PAYMENTOFTDS =

Deductor

For MARCH

For April to February

Government — If payment
is made without production
of challan

On the same day

On the same day.

Government — If payment is
made with challan

On or before 7t of
next month.

On or before 7t of next
month.

Other than Government

On or before 30t
April

On or before 7th of next
month

Special Cases

30t April

Quarterly payment on or
before 7" of the month
succeeding quarter
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~PAYER TO FILE FORMS / STATEMENT

Section 197A - Declaration in Form No 15G / 15H

Declaration received in Form No. 15G / 15H should be
uploaded within 15 days from the end of the quarter in
which such declaration is received.

Section 200(3) — Quarterly statements

Section 271H - Penalty for default in quarterly statement
(from 01.07.2012)

Section 234E - Late filing fees of Rs. 200/- per day (from
01.07.2012)

12



PROVISIONS FOR FILING QUARTERLY
‘ STATEMEN =

FORM NO. QUARTERLY STATEMENT PARTICULARS

24Q TDS from Salaries
26Q TDS from payment to Residents other than salaries
27Q TDS from payment to Non Resident

Quarter Ending On Due date for filling of Form 24Q, 26Q &
27Q (From 01/06/2016 onwards)

30t June 315t July

30th September 315t October
315t December 31% January

315t March 315t May




~ PAYER TO ISSUE TDS CERTIFICATE

TDS Certificates — Form 16 (Salary) & 16A
(Other than Salary)

Certificate issued by downloading from
tdscpc site containing unique number is
only valid. (Form 16 - part A only)

Issue of TDS certificate mandatory even if
tax is borne by the payer |Circular 785 dt

24/1/99]

Section 272A(2)(g) - Penalty for default in
issue of TDS certificate — Rs. 100/- per day.



SSUE OF TDS CERTIFICATE (Sec. 203)

Certificate For Periodicity Due Date of Issue
(From 01/06/2016
onwards

For Salary Annual 15t June of following
financial year

Other Than Salary Quarterly Within 15 days from due
date of furnishing the
TDS statement under
Rule 31A i.e. 15™ August,
15t November, 15th
February & 15" June.




@ERAL INFORMATION FOR PAYER / DEDUCTOR

Section 195A - Grossing Up

Prof. fees payable - 100000/- (net)

TDS Rate - 10 %

Gross Amount - 100000*100/90 = 1,11,111/-
TDS to pay — 11,111/-

Refund of excess tax deducted and paid -
Various CBDT circulars for payment to
Resident as well as Non-resident.

For claim of Refund of excess TDS paid -
Form 26B to file electronically under digital
signature.

=



~ GENERAL INFORMATION
FOR PAYEE / RECEIPIENT

Section 191 — Direct Payment.

Section 197 — Certificate for deduction at lower
rate.

Section 197A - Declaration for no TDS.
Section 198 — Tax deducted is income received.

Section 199 along with Rule 37BA - Credit for tax
deducted.

Section 277 — False statement / declaration
Section 139A(5A) — Intimation of PAN



REQUIREMENT TO FURNISH PAN (Sec. 206AA)

Failing to furnish PAN to deductor shall attract TDS
deduction at the higher of the following rates :-

- At the rate specified in the relevant provision of this Act;
Or

- At the rate or rates in force; Or
- At the rate of 20%.

The declaration u/s 197A for no TDS shall not be valid
without PAN

Certificate for Lower or Nil TDS u/s 197 shall not be
granted by IT Department without PAN.

Where PAN provided to deductor is invalid or does not
belong to deductee, it shall be deemed that deductee has
not furnished his PAN.

18
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PENAL PROVISIONS
Default / Under Nature of Quantum of Demand/Penalty
Failure section |demand

Failure to 201 (1) Tax demand Equal to Tax amount deductible

but not deducted
deduct Tax
201(1A) Interest @ 1 % p.m or part of month on tax

at source deductible

271 C Penalty Equal to Tax amount deductible
but not deducted

Failure to 201(1) Taxdemand  Equal to Tax amount not Deposited
deposit TDS

201(1A) Interest @ 1.5 % p.m or part of month of tax
not deposited

276B Prosecution Rigorous imprisonment for a term
which shall not be less than 3
months but can Extend up to 7
years with fine.




— —
Failure to Pay tax 221 Penalty | Maximum penalty up to TDS
Amount.
Failure to mention PAN of | 272B Penalty | Rs. 10,000/-
the deductee in the TDS
statement and certificates
Failure to apply for TAN u/s | 272BB Penalty | Rs. 10,000/-
203A
Failure to deliver copy of 272A(2)(f) | Penalty | Rs. 100 per day during which
declaration u/s 197A the default continues subject
to maximum of TDS amount
Failure to issue TDS 272A(2)(g) | Penalty | Rs. 100 per day during which
certificate u/s 203 or 206C the default continues subject
to maximum of TDS amount
Failure to furnish 272A(2)(k) | Penalty | Rs. 100 per day during which

prescribed statement u/s
200 (3)

the default continues subject
to maximum of TDS amount

20




Failure to furnish 272A(2)(1) | Penalty | Penalty of Rs. 100/- per day during which the

quarterly Returns as default continues.

prescribed in section

206A(1)

False statement in 277 Penalty | Prosecution -

verification a)If tax evaded exceed 25 Lac - with rigorous
imprisonment for a minimum term of 6
months & maximum up to 7 years and fine.
b)In any other case - rigorous imprisonment
for a minimum term of three months &
maximum up to 2 years and fine.

Late filing of TDS 234E Penalty | Rs.200 per day till failure to file TDS

statement statement continues subject to maximum of
TDS amount

Failure to furnish TDS | 271H Penalty | Rs. 10,000/- which can extend up to Rs.

Quarterly statement 1,00,000/-

Failure to furnish or 2711 Penalty | Rs. 1,00,000/-

furnish inaccurate
information in respect
of payment to Non-
Resident

21







~Payment covered under the scheme Of/'FUS/

Q Salary (Sec.192)

ad Payment of Accumulated balance due to an Employee

(Sec.192A)
O Interest on Securities (Sec.193)
A Dividends (Sec.194)
a Interest other than Interest on Securities (Sec.194A)
O Winnings from Lotteries or crossword puzzles (Sec.194B)
O Winnings from Horse Races (Sec.194BB)
O Payments to Contractors and Sub-contractors (Sec.194C)
Q Insurance Commission (Sec.194D)
O Payment in respect of Life Insurance Policy (Sec.194DA)
O Payment to Non-resident sportsmen or sports association

(Sec.194E)
Contd...




~ PAYMENT COVERED UNDER THE SCHEME OF

TDS.

a Payment in respect of NSC (Sec. 194EE)

d Payments in respect of Repurchase of units of Mutual Funds
or UTI (Sec.194F)

d Commission on Sale of Lottery Tickets (Sec.194G)

0 Commission or Brokerage (Sec.194H)

O Rent (Sec.1941)

Q Transfer of certain Immovable Property (Sec.194IA)

O Payment of Rent by Individual / HUF (Sec.1941B)

O Payment under Joint Development Agreement (Sec.1941C)
O Fees for Professional or Technical Services (Sec.194])

O Payment of Compensation on acquisition of certain
immovable property (Sec.194LA)

O Other Sums - Payment to Non-Resident (Sec.195)




g
~ SALARY (S

\\

ec.192) |

Who is the payer

Any person who is Employer (Including
Individual and HUF)

Who is the recipient

Any Employee (whether Resident or Non —
Resident person)

Payment Covered

Taxable Salary of the employee

At what time TDS to be deducted

At the time of payment

Maximum amount which can be paid
without tax deduction

The amount of exemption limit (e.g. Rs.
2,50,000/- for A.Y. 2019-2020 for person
other than senior citizen)

Rate at which tax to be deducted.

Average rate of Income Tax computed on
basis of Rates in Force

Is it possible to get the payment without tax
deduction or with lower tax deduction

The employee can make application in
Form No.13 to the Assessing Officer to get
the certificate of lower tax deduction or no
tax deduction.

A




'IMPORTANT POINTS TO BE CONSIDER

Estimation of salary at the beginning of the year to
calculate TDS.

TDS to be deducted every month, if applicable.

The estimate can be changed during the year for various
reasons like Increment, Bonus, Leave etc.

Statement of Loss under any head can not be furnished
but a Statement of Loss under the head “income from
house property” can be furnished.(Rule 26B)

Employee can Furnish details of salary received from
other employer (if any) during the same financial year in
Form 12B.

Employee can Furnish Other Income & Tax deducted
there on to Employer (However, TDS cannot be less than
TDS on Salary).

26



IMPORTANT POINTS TO BE CONSIDER

Employer can pay tax himself without deducting it from
salary on non monetary perquisites.

The tax deducted can be increased or reduced for the
purpose of adjusting any excess or deficiency arising out of
any previous deduction during the financial year.

Ensure that the TDS is deducted and paid during the
relevant financial year though salary might not be paid -
Practical solution to issue TDS certificate in time and
employee to get credit of TDS and file Income tax return.

Form No 12BB to be submited by employee (w.e.f.
01/06/2016) for Tax Saving investment / payment.

Obtain & Retain copy of tax saving investments and
payment by employees considered while TDS.

27



CALCULATION OF AVERAGE RATE OF

 —

; INCOME TAX

Monthly Salary Rs. 50,000/- (F.Y. 2018-19)

Annual Salary (50,000%12)
Less: Professional Tax
Balance

Less: Standard Deduction
Balance

Less: LIC U/S 8oC

Taxable Income

Tax on Above Income
(507500-500000)*20% +12500
Average Tax

6,00,000
(2,500)

5,97,500
(40,000)

5,57,500
(50,000)

5,07,500
14,000/ -

14,000/6,00,000*100
2.33 %

28



_ CALCULATION OF MONTHY SALARY

AFTER TAX
Monthly Salary Rs. 50,000
Less: Professional Tax (200)
Balance Salary 49,800
Less: TDS @ 2.33 % (1,165)
(Average Rate of Tax)

(50,000%2.33%)
Net salary to employee 48,635/-



INTEREST OTHER THAN.INTEREST ON

—

= SECURITIES (Sec 194A)

Who is the payer

Any person (not being an individual or HUF
whose books of account are not required to be
audited under section 44AB in the immediately
preceding financial year)

Who is the recipient

A Resident person

Payment covered

Interest other than interest on securities

At what time TDS to be deducted.

At the time of payment or at the time of credit,
whichever is earlier

Maximum amount which can be paid
without tax deduction

If payer is banking company, co-operative
society engaged in banking business Rs 10,000/-
p.a. on interest on time deposit (Including RD).

Rs. 50000/- p.a. for Senior Citizen from
01.04.2018

If Payer is any other person Rs 5,000/- p.a.

Rate at which TDS to be deducted

10%

Is it possible to get the payment without
tax deduction or with lower tax deduction

Declaration to the payer in Form 15G or 15H as
applicable
30
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~ EXEMPTION=194A(3)

Section 194A(3) gives list of payment where TDS is not required
to be made. Some of the items covered are

(a) Interest paid to bank, co-operative society engaged in
business

of banking
(b) Interest paid to LIC of India, UTI etc
(c) Interest paid by firm to a partner

(d) Interest paid by Co-operative society to a member or any
other co-operative society (However, w.e.f. 01/06/2015 -
exemption to member has been withdrawn)

However, no exemption is given to Non Banking Finance
Companies (NBFC). Hence TDS to be deducted from payment of
interest to them.

31



~  EXEMPTION —194A(3)

Rs. 10,000/~ limit applicable per branch of bank or co-
operative society. (However, w.e.f. 01/06/2015 — limit
applicable to bank as a whole where bank has adopted Core
Banking Solution & not per branch.)

—

(Limit of Rs. 10,000/- increased to Rs. 40,000/- w.e.f.
01.04.2019 by Finance Bill 2019)

Individual or HUF to deduct tax for payment exclusively for
personal purposes also (no exemption like 194C or 194])).

The tax deducted can be increased or reduced for the
purpose of adjusting any excess or deficiency arising out of
any previous deduction during the financial year.

32



PAYMENTS TO CONTRACTORS AND SUB-CONTRACTORS jﬁEC{MC)

Whois the payer

Any person (not being an individual or HUF whose books
of account are not required to be audited under section
44AB in the immediately preceding financial year)

Who is the recipient

A Resident person

Rate of TDS

1% - Payment made to Individual & HUF

2% - Payment made to Others

Payment Covered

Consideration for carrying out any Work

At what time TDS has to be
deducted

At the time of payment or at the time of credit whichever is
earlier.

Maximum amount which can be
paid without tax deduction

The tax is required to be deducted if a single payment
exceeds Rs. 30,000/- OR

if the aggregate payments exceed Rs.1,00,000/- per
annum (Limit increased w.e.f. 01/06/2016 from 75,000/-)

No TDS on Transport contracts

No deduction shall be made from any payments made to a
contractor during the course of business of plying, hiring
or leasing goods carriages, on furnishing of his PAN to
the deductor. (See Note 1 on next page)

Is it possible to get the payment
without tax deduction or with lower
tax deduction

The recipient can make application in Form No.13 to the
Assessing Officer to get the certificate of lower tax
deduction or no tax deduction. 33




_ IMPORTANT POINTS TO BE CONSIDER

TDS to be deducted for carrying out any work (including supply of
labour for carrying out work)

Work shall include
Advertising,
broadcasting & Telecasting including production of programme,

Carriage of goods or passengers by any mode of transport other
than by Railways,

Catering &

Manufacturing or supplying a product according to requirement or
specification of a customer by using material purchased from such
customer.

but does not include manufacturing or supplying a product
according to the requirement or specification of a customer by
using material purchased from a person, other than such customer

34



 IMPORTANT POINTS TO BE CONSIDER

TDS to be deducted for (e) above on invoice value
excluding the material value if such value is mentioned
separately in the invoice. If value of material is not
mentioned separately, TDS to be deducted on whole
amount.

Individual or HUF not to deduct tax for payment
exclusively for personal purposes.

Note 1 - From 01/06/2015, the exemption from TDS will be
available only to those transporters who own ten or less
goods carriage at any time during the year on furnishing a
declaration to that effect to the payer along with his PAN.

35



COMMISSION OR BROKERAGE (Sec.194H)

Who is the payer

Any person paying commission or brokerage (not
being an individual or HUF whose books of
account are not required to be audited under
section 44AB in the immediately preceding
financial year)

Who is the recipient

A Resident person

Payment covered

Commission or brokerage (not being insurance
commission)

At what time TDS to be deducted.

At the time of payment or at the time of credit,
whichever is earlier

Maximum amount which can be paid
without tax deduction

If the amount of payment is up to Rs. 15,000/- p.a.
(Limit increased w.e.f. 01/06/2016 from 5,000/-)

Rate at which TDS to be deducted

5% (Rate reduced w.e.f. 01/06/2016 from 10%)

When the provisions are not applicable

Commission or Brokerage on security transactions
are not covered

Is it possible to get the payment without
tax deduction or with lower tax
deduction

The recipient can make an application in Form
No.13 to the Assessing Officer to get a certificate
of lower tax deduction or no tax deduction

S




_IMPORTANT POINTS TO BE CONSIDER

“Commission or brokerage” includes any payment received or
receivable, directly or indirectly, by a person acting on behalf of
another person for services rendered (not being professional
services) or for any services in the course of buying or selling of
goods or in relation to any transaction relating to any asset,
valuable article or thing, not being securities.

The relationship of Principal and Agent is very crucial for liability
to deduct tax.

Individual or HUF to deduct tax for payment exclusively for
personal purposes also (no exemption like 194C or 194J).
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O S

RENT (Sec.1941) — — BE=

Who is the payer

Any person paying Rent (not being an individual or
HUF whose books of account are not required to
be audited under section 44AB in the immediately
preceding financial year)

Who is the recipient

A Resident Person

Payment covered

Rent

At what time TDS to be deducted.

At the time of payment or at the time of credit,
whichever is earlier

Maximum amount which can be paid
without tax deduction

Rs. 1,80,000/- per financial year (Limit increased to
Rs. 2,40,000/- w.e.f. 01.04.019 by Finance Act
2019)

Rate at which TDS to be deducted

For use of any Machinery / Plant / Equipment - 2%

For Use of any Land or Building or Furniture or
Fittings — 10%

Is it possible to get the payment
without tax deduction or with lower
tax deduction

Declaration to the payer in Form 15G or 15H as
applicable.

The recipient can make an application in Form
No.13 to the Assessing Officer to get a certificate
of lower tax deduction or no tax deduction 38




IMPORTANT POINTS TO BE CONSIDER

“Rent” means any payment, by whatever name called, under
any lease, sub-lease, tenancy or any other agreement or
arrangement for the use of (either separately or together)
any-

(a) land; or

(b) building (including factory building); or

(c) land appurtenant to a building (including factory building);
0

(d) machinery; or
(e) plant; or

(f) equipment; or
(

(

—

—_

g) furniture; or

h) fittings
whether or not any or all of the above are owned by the
payee.



/

"IMPORTANT POINTS TO BE CONSIDER

“Threshold limit of payments for affecting TDS will
Individually apply to Co-Owner.

Ownership of property is not important.

Pro-rata credit of TDS is available every year if rent
paid for more than one year.

Individual or HUF to deduct tax for payment exclusively
for personal purposes also (no exemption like 194C or
194J).
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FEES FOR PROFESSIONAL OR TECHNICAp

— SERVICES (Sec.194J)

Who is the payer

Any person paying professional / Technical fees
(not being an individual or HUF whose books of
account are not required to be audited under
section 44AB in the immediately preceding financial
year)

Who is the recipient

A Resident Person

Payment covered

Fees for Professional services, Fees for technical
services, Royalty, Non — compete fees & Any
Remuneration, Commission or Fees (other than
salary) paid to Directors of the Company.

At what time TDS to be deducted.

At the time of payment or at the time of credit,
whichever is earlier

Maximum amount which can be paid without
tax deduction

If the amount of payment during the financial year is
up to Rs. 30,000/-

For Director Remuneration, Commission or Fees —
NIL

Rate at which TDS to be deducted

10%

Is it possible to get the payment without tax
deduction or with lower tax deduction

The recipient can make an application in Form
No.13 to the Assessing Officer to get a certificate of
lower tax deduction or no tax deduction

41



_ IMPORTANT POINTS TO BE CONSIDER

Professional services means services rendered by a person
in the course of carrying on legal, Medical, Engineering or
Architectural profession or the profession of Accountancy
or Technical consultancy or Interior Decoration or
Advertising or such other profession as is notified.

Other profession notified are (1) Authorised
Representative (2) Film Artist (3) Company Secretary (4)
Information Technology.

Individual or HUF not to deduct tax for payment
exclusively for personal purposes.
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PAYMENTS TO NON - RESIDENTS
e (Sec.195)

Who is the payer

Any person responsible for paying to a Non —
resident.

Who is the recipient

Non resident person

Payment covered

Cover all sums chargeable under the Act other
than salaries.

At what time TDS to be deducted.

At the time of payment or at the time of credit,
whichever is earlier

Maximum amount which can be paid without
tax deduction.

No Threshold limit. Tax is deductible even if
payment is negligible.

Rate at which TDS to be deducted

“Rate in Force” defined in sec.2(37A)

Rates of Income Tax specified in the Finance Act
or the rates specified in the DTAA , whichever is
applicable by virtue S.90 or S. 90A.

Is it possible to get the payment without tax
deduction or with lower tax deduction

(1) Application by payer u/s 195(2) for determining
appropriate sum

(2) Application by recipient u/s 195(3) for payment
of sum without TDS

43
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IMPORTANT POINTS TO BE CONSIDER

No deduction shall be made in respect of dividend u/s 115-O

Section 195(6) is amended w.e.f. 01/06/2015 to provide that the
information of payment to non-resident is to be furnished
irrespective of whether or not such remittances are chargeable to
tax in India.

However, w.e.f. 01/04/2016 onwards, No 15CA / 15CB is required in
cases of remittance in the nature of 33 items provided in Rule 33BB.
The main items are advance or payment for import of goods,
towards business travel, travel for medical treatment, personal gifts
and donations, payment for education etc.

CA Certificate for TDS on payment to Non-resident to be obtained
- Form 15CB

Information to be submitted to department site for payment to
Non-resident - Form 15CA.

44
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y
NSDL provides it's own Return Preparation Utility

TDS RETURNS =

/

Even TDS Returns 24Q & 26(Q) can be generated from Tally
ERP.g software if proper data entry is done.

Various Tailor made private software are also available in
the market for TDS Return filing.

There are mainly 3 sheet — Deductor Master Details,
Challan Details & Deductee details.

Verity the challan with OLTAS / NSDL site.

After the return is prepared, file has to be validated using
the latest FVU released by NSDL

Return can be filed Online with Digital Signature / EVC
OR it can be filed with E-intermediary in CD / Pen Drive
along with Form 27A duly signed by deductor.

45
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TDS RETURNS —
 Flags to be selected in the column "Reason for lower or non

deduction of tax" as under

FLAGS FOR
A Lower / No deduction for certificate u/s. 197
B No deduction for declaration u/s. 197A
C Higher deduction where PAN is not available
T No deduction for Transporters having PAN (sec. 194C(6) )
X Lower TCS for certificate u/s. 206C(9)
Y No deduction due to payment below threshold limit.
S No deduction u/s 194] for payment for software




TDS RETURNS =

/

y
After the returns are filed, CPC Ghaziabad processes the

statement

Various errrors like challan mismatch, short payment,
short deduction, PAN error will be identified.

The statement will be on hold and an opportunity for
rectification of error will be granted to deductor by CPC by
communicating the default via Email, SMS and Traces site.

Deductor to correct the statement within 7 days by using
Online correction facility on Traces site.

CPC will finally process the statement and raise demand, is
any (including interest) and will communicate the same to
deductor.

Deductor to pay the demand, if correct and file correction
statement by adding the challan.

47
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~TDS STATEMENT UPLOAD / VIEW

Pre-Requisites for Uploading TDS Statement

To upload TDS, user should hold valid TAN and should be
registered in e-Filing.

Statement should be prepared using the Return
Preparation Utility (RPU) and validated using the File
Validation Utility (FVU). The utilities can be downloaded
from tin-nsdl website (https://www.tin-nsdl.com/)

Valid DSC should be registered in e-Filing portal. (In order
to upload using DSC)

Pre validate Principal Contact’s “Bank Account/Demat
Account details“or link Principal Contact’s PAN with
Aadhaar. (In order to upload using EVC)
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DCEDURE TO UPLOAD TD!
STATEMENT

To Upload TDS, the steps are as below:
Step 1: In e-Filing Homepage, Click on
"Login Here"
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= "STEP 4

In the form provided, select the appropriate
statement details from the drop down boxes for

FVU Version
Financial Year

Form Name

Quarter

Upload Type




NOTE & =

»TDS can be uploaded from Financial Year 2010-11.

»Both Regular and Correction Statements can be uploaded in
e-Filing portal.

> Click Validate to Validate Statement details.

MNotes
1. TDS statemeants uploaded in TIM FOCAMSOL are not o be uploaded

again in = Filing portal

2o 2nly Regular Siatomenits-can be Aled in e-Filing poral

Sialameaenl Delgils

LAM TANS 123450
FWVid Vorsion * | P 5.4

Financial Year ™ | O1&-17

Form Mamae - FORM MNO.24Q - Quarter = |
unrsr ™ 11 |

Uplocad Typa = | Regular

|'.--—!! ad




Upload TDS Statement using DSC

LUplogad TS Retum

TAM TaENS1 #3550
Wil Ve rsion oSt
Financial Year DOEGTF
Foarm MNaorrsss o6
Juearter .-:1']

Upload |yjee =

Uploasd TEIS]. zEp) File = Eeromsrse I Mo Fies s=ilaecr=d.

R B res o e o B TS0 TRy

Steps o Figitally Sipn dhe Foamms

= Diownioad the "TTO =-Filing OSC Managemsa ot Lo’

£ Fenerate the =igonasture Fle Folloses thes nstruactions n thes Uiy
= Stiach thes gensrstsed =rgnaburs hie

Mode: Thae ganmeralad sign atuns il re salhid ondy: for ope ranssction

Armach the Sigmammere fike BErosrse. . I P File == hecteds
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STEP 6

“Upload TDS ZIP file”: Upload the
TDS/TCS statement (Prepared

using the utility downloaded from
tin-NSDL Website)



—_— B

STEP 7

“Attach the Signature file” Upload the
signature file generated using DSC
Management Utility for the uploaded TDS
ZIP file.
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STEP 8

Click on “Upload” button.

Once the TDS is uploaded, success
message will be displayed on the
screen. A confirmation mail is sent to
the registered email id.

continue....

SV



~Continue...
Upkad TDS Successful
Sep ! Srfe Stalwrent Ceta's  Shep2 Upoadie  Step 3; Upload Suzcassful

¥our TDS retum have been uploaded successtully and the Transaction 1D (=
10000090061 (n ez3e of any quenes please contart 1000 4250 (25

An e-mail confinming the suceessful upload of your =-hling has been sent to
demo@gmail tom

g" 111%12 atter 24 hours to chesk the satua of your Filing. u3ing 1he token number




VIEW FILED TDS STATEMENT

To View the Filed TDS statement, the steps are as below:
Step 1: Login to e-Filing, Go to TDS =) View Filed TDS.

ol T

o Pd TUE

M FOSTANT b




/

- -7/
.= STEP 2 '

In the form provided, select the details from the drop
down boxes for Financial Year, Form Name and Quarter
respectively for which the TDS was uploaded.

J Hiect [ Paturr

[AM Tum]2 il

Fnancial ear ol "
Fanrmn me Caja v
Duartoe ki
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~_Step 3: Click on “View Details”.

Step 4: The status of the TDS uploaded is displayed.

Once uploaded the status of the statement would be “Uploaded”.
The uploaded file will be processed and validated. Upon
validation the status will be either be “Accepted” or “Rejected” and
would be reflected within 24 hours from the time of upload.

R 1 1 Faiil Flial | lciad Tk

T [ U et Fled O | i
{l e Yo e il
01 4 1 T
[ 54 G A 11 G O 11 1
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In case if “Rejected”, the rejection reason will be displayed.
If the status is “Rejected”, click on the Token Number to

view the error details.

liaeaclon i o Flngncia il Lpliad  Token "
i e Yo e Nl

ik

OO BN R e

111 LS 11 111 T el
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"Reason for rejection would be
displayed as below

Details OF Ackniwledgement Nusmsibier - 3111111372

[AN Financial Year Form Name Ciuarter Statur

[AREIZ345A 201516 =4 B [ et

Ereor Detalls

Lina : :
| EffOr Coge EfFar DescrpaoD

ALnbEr
Fu-AH- Imvald Ale: Please-Upload 3 vald 20 fik, Z1F file shoukd contam only
1000004 the  ful file
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STEP 6

In case if “Accepted”, click on the Token Number to view
the Statement Details and download the Provisional
Receipt as shown in the below screen.

Prilalls O3 AN Orarlesiigpirmma il Murmbar - 501001

TARM Fitimin 1= Yersir Foriin Bk (WITETE (L SraEius

MO0 201617 260 0l Accopted

Statement Details
b Mirnladr I FahirtSan Tl BoEr 1 BHE MiirrilidaEe

ks FTQDODMONL L1580

i hieem e drasminesl] Provisinss| Tecsipl

| Provisional feceipt B password protecied. To opei (e PDF, please enber your TAN In
lowies Case Foar £xamigles i your TAMN I8 ABCHI 23450 1he thie paosie Grd il e
alicd 1 23450,




~ TDS RETURNS = COMMON DEFAULTS

e Short deduction due to PAN Errors like Invalid PAN.

e Short deduction due to 197 Certificate mistake like not
valid for the year, threshold limit exceeded, wrong
certificate number quoted etc.

e Short deduction due to non flagging of deductee type like
A/B/T etc.

e Short deduction due to wrong selection of deductee code
i.e. Corporate or Non-corporate — Rate of TDS differ.

e Short payment defaults for challan details mismatch,

break-up or combining of challan, challan over utilised etc.

e Interest default u/s 201 for late deduction of TDS or late
payment of TDS.

e Late filing fees u/s 234E - Rs. 200/- per day.



care should be taken while filing TDS
Statements to avoid default notices

—

e The details of challan should be filled carefully and
amount of challan should be the total amount for which
challan is paid and it should not be splited or combined.

e The CIN of the challan matches with the details as
reflected in tin.nsdl / Traces site

e The PAN of the deductee is correctly mentioned. Few
software provide facility for verification of PAN from
Income tax site. For Invalid or wrong PAN, TDS is
calculated @ 20% due to section 206AA.

e Selection of deductee code for Corporate or Non-
corporate (e.g. 1 or 2) is correct as rate of TDS in few

sections are different for corporate and non-corporate.
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care should be taken while filing TDS
Statements to avoid default notices

e Please pay interest on late deduction / payment and late
fees before filing the statement and put the challan
details in statement.

—

e There have been cases where a combined payment of
TDS say u/s 194C and 194J has been made in a single
challan. Please ensure correct data entry i.e. correct code
194C or 194]J etc. are mentioned in TDS statements. If the
data entry is correct in TDS statements, wrong section
code in the challan has no relevance.



"TYPES OF CORRECTIONS |
STATEMENT

Type of Description
Correction

C1 Update deductor or employer’s personal details like
Name, Address, etc.

Revise challan details like challan serial number, BSR
code, challan tender date, challan amount

Update, delete or add deductee or employee details

Add or delete salary detail records

Revise the PAN number of the deductee or employee in
salary details

Add a new challan and subsequently other deductees




TDS STATEMENT CORRECTION

Returns/statements relating to TDS/ TCS should be
complete and correct. However, Income Tax Department
has provided a procedure for correction of any mistake in
the original returns/statements by submitting 'correction
returns/statements’.

» Check for defaults: Check the defaults raised for the
quarter after the regular statement is filed. Checking can
be possible through Quarterly Statement Status after 3
working days of return filing.

» Request and download the Justification report: To
know the actual defaults that are raised, request and
download the Justification Report from TRACES.



TDS STATEMENT CORRECTION

> Identify the defaults: Read the Justification Report
and identify the defaults that are raised for the
statement.

> Identify the type of correction to be filed: On
knowing the defaults, select the type of correction to
be filed. The types of correction return filing are:

e Online Correction: Correction filed through TRACES
e Offline Correction: Correction filed through Software

However, the addition of challan is only permitted in
Online Correction.
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~ STEPSFORONLINE
CORRECTION

»Step-1: Firstly, Login to TRACES website.

»>Step-2: Go to “View Default Summary” und

“Defaults” to see the defaults available for tl

er
1€

particular Financial Year and Quarter. To view t]
details of the default, click on the Quarter.

e



e

G traces - Google Search X | 4P TRACES | Defoult Summary

soods & Service Ta. @ TmadTrsEa. @ Departmentof Goo. [ Whatis Reversz Ch..

1 T i A o R AL T A

(Rs.) 1071170.00

L GSTRO:Annual Ret.. (@ Whatis Composition..

Count of Correction Statement(s)

Default Summary Details

Amount Reported
As 'Interest /
Others' Claimed in
the Statement
(Rs))

Short Payment 0.00 0.00 0.00
Shert Deduction 775736.00 0.00 775736.00

Interest on Payments Default u/s 201{1A)
Interest on Short Payment 0.00 0.00 0.00
Interest on Late Payment 1113.00 569.00 544.00

Default Amount

Type of Default (Rs Payable (Rs.)

Additional Late Payment interest against the processing of
latest correction

Interest on Daduction Default u/s 201(14)
Interest on Short Deduction 204728.00 204728.00
Interest on Late Deduction 0.00 0.00

Additional Lste Deduction interest against the processing
of latest correcticn

Late Filing Fee u/s 234E

0.00 0.00 0.00

0.00 0.00

Late Filing Levy
Additional Late Filling levy against the processing of latest
correction
Interest u/s220(2)
Total Payabie (Rs.)

Net Payable (Rounded-0ff) (Rs.)

View Help for Default Summary Details

Summary of PAN Errors

Deductess Without PAN

GST-CHALLAN. paif

Deductees With Invalid PAN

B imageooipng

0.00
0.00

165.00
1071173.00

1071170.00

| Show all




Step-3: Go to
“Request for
correction” under
“Defaults” and enter
the relevant Quarter,
Financial Year, and
Form Type. Then,
select the Correction
category as “Online”
and submit the
request. The request
number will be
generated.

_ /
“STEPS FOR ONLINE CORRECTION

(WELGME TR ZTION FRIVETE RETIT '||I'.'|-.r|"u-| | AU N LAY R

N)) lDS TRACES

| Pernaing Lall | TS Blestusedimdoni A pild Correcding Fratueg Systam

Uiishlriird it | Pyl m Diwnbuads irul s
L}

Fllg Chmrecton

Fidn0E el SO0 ¥ 4,1 T ' PO TvC 0

v | Rbesl Toben Numer®  J1RE0ETIETITY Gelymil Hppya
click on "Subiimit Reguas
10 faled the fagliest

Entercorrect : Financlal Year, Cuarter and
Farm Type, coerection categary and |atest
TEKan fusibar
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~—STEPS FOR ONLINE CORRECTION

Walcama o You hava logged in an 05-Fab-2014 2t 03157 20

Step-4: The Request
will be available for
correction under
“Track Correction
Request”. When
request status
becomes “Available”
click

on Available status
to proceed with the
correction by
providing
information of valid
KYC.

Track Correction Regoest

n Enber requeat detsils.bo smamh for & reguest

Search (ption 1 Enarch (iplon

Request Humbar Viow Fiogupat Raquest Nate.  From To Wirw e

Lo mmmepyyys &g 1 2-Dec 1960)

View Al Foomas

Corraction Roquest Datails

u"ﬂ"'.k o # row T ssbec it and dlick on st s Ausilable" or Tn Brogress’ bo stert o mark an coreciian for s sfabement

Select the refum to be commected and |
then click on Available

o Click o # read tooselect it and enter User [0 17 Assign Td' fimld snd mibmit ko gamgn the stetement by enather et

.-'"'.-“.-F'-F“-
T S e o T o
I fah20]4 074 A3 B 0| MERIRAET Avmithie i Topel (e
T-Decdlid 2887 HIH 00 08 200000 (i Progrew Typed (e
Fage 1 of View 1 - 2012

Hutes

/4




“STEPS FOR ONLINE CORRECTION

Token Number Details

Welcome FRACHAN | You bave loggad in on 15-33n-2013 at 01436 PU

Please enter Token Number of Regular Statement Filed for Finoncial Year, Quarter and Form Type mentioned below

o Authenbicaton code is generated after you fill in the below detais and sobmet. I you kave already generatad he Authentication Coxde
today for this statement, pizass entar and procead elzs Al in the datalks below

Enter Authentication Code
if the validation is done
eariier and you have the

Authentication Code

Authentication Code

Procesd wilh Auihentication Code

0 11 you do not have Authentication Code; please fill in the details below

Enter Token Number of only

Fomivipe 29Q Regular [Original) Statement
corresponding to the

Financial Year, Quarier and

Quafter 1 .. Form Type displayec above

Fnancal Year

foken Number /
Provisicnyl Ressiot Number (PRN)




S FOR ONL TION

Deductee Details

TPART 1. e lan Tdermtifacnt i Muarnlhuwes (CIMN) Deanes F Trnnsfeaor Voucrher Germsiis s aaotaost am the b STatsanene

Mleaae amieer o witnis Rave mrnUisned o raillnns excrept NI ehaliants) (Challanis) withy sy ST (LT S— U § N
PRt iy Tor @t e r saarialanes PPAN Avro st Con i iaissmt b o AN 2 Fowr NIL Chholiiie. Tick in Check Box for NiL

Flanam se=ieo 1T The DAYMIaME WwaAas adenes by Doo= asfiusrrnant (far \Govearmymant Desucears ) C,q'a".a.r.l or BOOk
' . z 3 Adiustmant
Covernmert daductors not
having BIN details tick here and e i o . o
e s ne2d not need provide B5K and A on et e
Challap Senal Number Delow

Ol 1o wiord w w smatobite el ne Click on Guide To select
swisble Challan cption

BN Coda Lo Pt NusT D

Date o o wrueh Tax Devpasnnes
(S3d-MmrITrm YYYY 8.9 12 -Dec-1900)

Chellen Sarinl Nurnib>s fFDDOT tntEf CIN deﬂll_’- yor
Secrml Mutrtber O3 dgiis: .., DOONS) : a l:hat__lar! usad in the
e Tt ety Y statement
Tick hare If you do nat any
valid PAN corrasponding
‘nebnv‘? (,hall"n f’u?'.)ll'. S AZhwmilamn J Trancler WViaagrwms vt iosmil sl w

FARY 2 Vavterr Unikaguaes e ¥ Wrss hhose ot mhaowes

Flinaws celews -

o Maoase orvter theoa distect FAN . Amount caombinataoes corresporeiimg tao the challaony detailts moeantioned abovye, 1 thare are less FHhars
thtrew FPANS corresponding ta the specfiodd challan, s R frveag o Lwwna ) PAN: Srvvoantt coenbioat ions

Chck on Guide to select
Guictem to (Aantity the Unigem FPATL A sultabie PAN amount
Combinations
L T RE T Yot m!l Hrvvannt DI secs g
2} PANS gntéred must oe those
for which payment has been
done using the CIN / BiN
arterad on this screen




yTEPS FOR ON

Step-5: Select the
type of correction
category from the
drop-down (as
applicable) and then
make the necessary
corrections in the
selected file.

»Online PAN

Correction

TION

" v“ i l[ E"c"" v

O1DS
W ) TRACES
Centralired ocesng Cell | TDS Reconciliation Anatysis and Corraction Enabiing System

Dashboard Statements | Payments m Downloads /

CUlck on Hélp icon
for help text for this

Screen
Welcome &G0 FARATELINTED, You have logied i o A0-J-04% ot L7
Fle Correction
Financlal Year 20 004 Quarter Ql Form Type bt
Type of Coreection” (e v Viiw Dotaits
Chalr Comection ; - :
Bl Comet Setect ‘PAN carrection’ from ‘ Type of

Correction” drop down and proceeds

oy

ey d M

[ncome [us Dnpartment
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“STEPS FOR ONLINE CORRECTION

Online Invalid PAN Correction

Twpe of Correction” “miecd i

PAN Errors for 02 of FY 7010-11 for Form 266 Click on Inualid PAM to
Tmwalal PAK Walial FAN view the list of invelid
——— :

FaMN in the statemernt

n Ertar PAN B2 per statement U saardy Ior e PAN from batow table. Clek on "'Hesel Ssardn to reanoiee Ehe Dilker

— e

: _____d_d- =
FRaM 25 per Starerment Sl D il _:-; Marme ab per ITD w]lr‘]
e BPPET i
iy S -
T, A status of the Pan will
n Chode zn 8 row = enter correct 288, Mlame will b= popylsied From PAN detsbase. "Status’ oslumn will display when Lli'.a.lz are saved appear hére
| I
Ledectes
Challan Detall  Deductes R:";;::;’ PANBSDEr o cer Statemant  Changed pan  MBWE 43 per Changed rarrs
Aecord Numbel Row Mamb-ei Prowiced by Sratemenl PAN
Deducior i
L
i L4111 L BN LAY BOASL MES
'I »
mage | of1 Toe N wiew T 1 of 1
—
Edited & Savad Rowe ¢ Emter Correct Pan
by O e

Please note ITwe enter invalld Pan it will not accept the same
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'ONLINE VALID PAN CORRECTION

v Select ‘ Valid PAN’ tab to view list of valid PAN
in the statement

v'Similar to invalid Pan, system will not accept if
edited PAN is not in PAN master (Invalid PAN)

v'For Valid PANs, deductee rows for which valid
to valid PAN correction has been done will be
locked.
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S FOR ONL

Online Challan Correction

Fila Corractian

Wl

Financial Year

Jjirwd | elmiln

Typa ol Corradtian ——Eeari-

Select ‘Challan Correction from ' Type

Chadan Cornecmn
PAN Lofreciion of Correction” drop down and
procesds

Frrandial Yeur

Type mf Carreagiman

I lpadlas Ciwrrs i Yaads Fer Q0 of F¥ 20008 09 Poe Pasnn FL0

Liwn wf Arn et bied Challans

Bt =F sl e b alsns
-q-

Select a tab List of
hMzoiched Challans

Chil lem D Bo ot dwiai s

) e a roe amd chels oen Tl Batched
Ay

AmjrufT Adromml

Chghmtd ' ol Clalmesl

'.'h-ITI.II- by ::_r-
imla W s
Wamlies TR fimr nry lf"‘!'f'“ Immreni Lmwy i L'::.:I_::'_' :I-"""" v Tl'lrl.l = F
¥ T | Bad w fHa.b i Hei s [§ TN LN o [ N e n“::i“ s e | i
o o i i i R

Transfas
LI T = R e P

Faggem

Select a row and
click o " Edit
matchad Challan
Dre=talis"

A Vupew (1% | e Die




" ONLINE CHALLAN CORRECTION

v In Match challan we can only edit the interest
allocated amount.

v'In unmatched challan we can edit the details
by select the challan from unmatched challan
details.

v'Edited Row is highlighted in yellow color



"STEPS FOR ONLINE CORR

Online Challan Correction

Chillan

ODatean Yol
WA T Wambel

Deposited 7 DON)

y ' terhl
Mamber

M= GG M1
e 'Aa

e BA NS

Action Om Carrectun Statement

Sestion

Code/

Coblertl
an

Codr

L

L ——

HOYRLA] {
Tord Claimved
WS/ Sarchug HEite Chgio Deposieed 15

Interest ow (€} Othar Tw
\ o ntm ho by Enslb
sy e o 0 L (tr  Uepoiite L &
{0 Qi DO N0 AGENEmen oo iie

UiYes'
L 1S ¢ R'

4 e ad0 ) hin ‘" "W N [Tl

' B 00 | { (M | . ! 1.5

.

Flited row Is
highlighted

Click on "submit correction statement’
to submir the change made In the
default and navigate to ‘Action
summary’

ION

ANIOUNt  Amgunt
Clemad Clalesnd
R LT

mr ey

(Y

S48

(1)




"STEPS FOR ONLINE CORRECTION

»Step-6: Afterall the corrections, click on “Submit for
Processing” to submit the correction (This option is
available only to the admin user if multiple user are
created).

> Step-7: A fifteen digits token number (RRR) will be
generated upon submission and same will be mailed to
the registered e-mail ID.
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“STEPS FOR ONLINE CORRECTION

Action Summary

Fiincial vaar Q0a-0% TR L) Fofm Tigee = e
Tyl oF s o7 Oy — iRl - | Wi Dialali
Netian Suirrimany for S al Y- 200800 for Form 360
ACton SasneTsEany
Correctian Type Chinga
Chsllarn Cormiom
ety Emors e = —_
e e WView Edited Dretails

== g Click on ‘Confirm ‘oo make it Ready ”':l
i R I _ For Submission i
weloorme PRACHIIAIN . Tou have logged in/on Z1-Mas-T013 ot 03 (53 Fre

Correctian @alement has bean submited ard will be available In Corrections Ready Feor Submicsicn page

Click here to view "Correction
Ready for Submission or or
navigate ' ‘Correction Ready for
submission “under ' Defaults
e



PS FOR ONLIN

Correction Ready for Submission

CTION

Statwments [ Payments

ou have legged i ma 21-Mar-20L3 ot 0355 P4

Wiew Detau
b icerrem PR CHE BAIR, e
E.
Reguzstmrld
om0 dEl

Juick Links i epts

B ALERT M B
TR TET

re--.audlu tha name
Flacing somponants i

e slon

HIE-OET B

;"-" ""L"’ -'l"-""""""':"' B EJE: are part af the Java EE qpects
mnore K. bl ] 1 r - .
WEDUL LoRioad implemerting busness logic g8~

Requsstfor NSDL Const

LWy sn|oad Foerm 1

Detaults

Form Type
240
TE
70
2TED
Filed Frocesced Defzwits B jettzd Mot Applizshie
Nobe; Statys mdicsted above s based ap laiest

03 (20 13)

B Fepgistance - Sauing Currestiong. l!ﬂh‘ Fur

2 {2012-13)

L ommu nkcatians Daven liaads

SUMiFry

yatgehan Regort

Vi Al

liphsad Correction Statement

sd StaterueEnts

the datsbasa.Naming -
b For Ahe cliant.Coephay msred

= onant 1or

Undar ‘Defaults’ salaet

option Correction Ready for

Submission’
Vieve &l

Q1 (2002-13) Q4 {2001-12)

aeceptad tatement for the T & Gusrier

Frafile

Slalui

UTVETE Bl PO e

Help

s w 2

20 0=31 d
c0l1-18 01 Accapted

£ 2-1%

05 Accepled

Crrrilaa d Ruguesis
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“STEPS FOR ONLINE CORRECTION

Correction

watnoew e PR JNN we heve lnggad 1 o

wlect a2 row o deinte 2atem et

financial Yean
A0 10

Wt S0 %@ ]

Th-Mas 201

Ready for Submission

st O T3 =M

Corrsction S1atament s Hoaady For Sabmussion

Deasies fosm Typre Shser bed
=2 09 W EETIeC
75 - i
View

Statemant

Action Soimarary

Carrection Types
Chaften Cormsctme

FAN Erroes

Achion Summary Tor O3 of FY 2008-09 for Form 260

Chmisge

Click on Submit
For Processing,
then Web Signar
Applet windows
will open

Error message will pop up indicating PAMN validation mismatch if
user selects incorrect digital signature certificate PFX file [ not
associated with the same PAN) and will not be allowed to
proceead.
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"STEPS FOR ONLINE CORRECTION

Correction Ready for Submission

. scragn
Weicoma EDUCATON PRIVATE LIMITED, You have loggas i on 20-uk-2013 at 02:05 P -

Correction statement submtted successiully!

Corrachon statement for Q) of FY 2008-09 for Form 260 has Daan submitted for procestng. Touen Numbder tor tha statement &

R 1 con e i of gatements under Suenerts Faymerts

Message showing that
correction statement is
successfully submitted



~ OFFLINE CORRECTION

All types of corrections except Addition
of New challan can be done through
offline correction. This mode of
correction is generally used when the
digital signature is not registered in
TRACES login for doing online

correction.
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/THE STEPS TO FILE OFFLINE

= CORRECTION

NSDL Conso File

> It is the consolidated data of the statements
processed (regular & correction) for the
relevant Financial Year, Quarter and Form

Type.
»One should download the latest conso file
in order to file correction return

»The detailed procedure for downloading

NSDL conso file is laid out in e-Tutorial on
NSDL Conso File download.




/THE STEPS TO FILE OFFLINE-
= CORRECTION

>»Request and download of Conso
File: The consolidated statement or the
Conso file has to be requested after adding
the challan under online correction mode
and then download the file from the
TRACES website.

>Read the Conso file to the software: The
Conso file downloaded from TRACES has to
be read to the software used for correction
statement.
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- THE STEPS TO FILE OFFLINE-
CORRECTION

»Do the required changes: Do the relevant
corrections as identified in the Justification
Report.

—

»Generate correction return file: Generate
the output files required to be filed at TIN-FC
or be uploaded to the ITD website.

»File the return: The filing of correction return
will be done similar to the filing of regular
return filing.



~ THE STEPS TO FILE OFFLINE
CORRECTION

»Track the correction filed: Once you file
the correction, check the status of the
statement filed for any defaults.

If any defaults are raised, then repeat the
process of correction filing.



TCS PROVISIONS (Section 206C)

Who'is the person to Collect Tax

Every Person being a Seller (Item 1 To 8 ) OR

Every person who grants a lease or a licence or enters
into a Contract or transfer any right or interest. (Item 9 To
11)

At what time TCS to be collected

At the time of Receipt or at the time of Debit, whichever
is earlier

Natue of Receipt Covered & Rate
of TCS

As per Next Slide

Due Date of Payment of TCS
(Other than the office of the
Government.)

On or before 7t of next month.

Quarterly statement

Form No. 27EQ

Due date of submission of
quarterly statement

Quarter ended Due date of statement
30t June 15t July

30t September 15t October

31st December 15t January

31st March 15t May
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TCS PROVISIONS (Eection 206C)

FCS Certificate Form No. 27D
Due date of issue of TCS Quarter ended Due date of certificate
certificate 30t June 30t July

30t September 30t October

31st December 30t January

31st March 30t May

Is it possible to get the payment
without TCS

Yes for item no. 1 to 7 If Buyer furnishes a declaration in
Form no. 27C (If goods are utilized for the purpose of
manufacturing, processing or producing articles or things
or for the purposes of generation of power and not for
trading purposes.)

Supplier to submit declaration in
Form no. 27C.

Declaration to be submitted within 7 days from end of the
month in which declaration is received.

Is it possible to get the payment
without tax collection or with lower
tax collection

The recipient can make an application in Form No.13 to
the Assessing Officer to get a certificate of lower tax
collection or no tax collection

Interest for non collection or
delayed payment of TCS

1 % Per month or part thereof.
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NATURE OF GOODS OR CONTRACT/LICENCE/LEASE

/

SR | NATURE OF GOODS RATE OF
NO. TCS
1 Alcoholic Liquor for human consumption 1 %

2 Tendu Leaves 5 %

3 Timber obtained under a forest lease 2.5 %
4 Timber obtained by any mode other than under a forest lease | 2.5 %
5 Any other forest produce not being Timber or Tendu Leaves 2.5 %
6 Scrap 1%

7 Minerals, being coal or lignite or iron ore 1 %

8 Sale of a Motor vehicle (Value exceeding Rs. 10,00,000/-) 1%

9 Parking lot 2 %
10 Toll Plaza 2 %
11 Mining & Quarrying 2 %
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PRACTICALHINTS

Separate challans for each category of payment and for
each year. No overlap of categories or years.

The person deducting TDS (i.e. the payer) will have to
obtain data regarding the status of the payee in order to
determine the rate at which Tax is to be deducted.

Elaborate explanation on Income Tax deduction from
salaries for every financial year and other related
provision given in CBDT Annual circular.

Verity the PAN No. of Payee with Income tax site
whenever details of PAN No. received from Payees .

Remember, the challans for TDS and challans for
Advance Tax, etc. are different.
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PRACTICALHINTS

Keep a habit of periodical review of TDS credits and
payments. Any shortfall may be made good immediately.

Always Check Limit for TDS deduction wherever
applicable.

If there are two views — Deduct or don’t deduct, take a
safer view. By deducting the tax, client is not suffering.
However, just to ensure safety, patently wrong deduction

should be avoided

Cultivate habit of making timely payment of tax
deducted. Do not wait for last date of payment
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