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GENERAL FAQ’s 

 

1. How does the MLI help 

the fight against 

base erosion and 

profit shifting 

(BEPS)? 

 

2. What is the coverage 

of the MLI? How 

many treaties will 

be modified? 

o 

o 

 

3. Have developing 

countries been part 

of the development 

process of the MLI? 

4. How many 

Signatories choose 

to implement the 

Action 6 minimum 

standard with the 

PPT?  

 

5. Why have the 

Signatories not 

listed all their 

existing tax 

treaties? 

https://www.oecd.org/tax/treaties/revised-discussion-draft-beps-action-6-prevent-treaty-abuse.pdf
http://www.oecd-ilibrary.org/docserver/download/2315391e.pdf?expires=1495120976&id=id&accname=guest&checksum=5DE08EAAA5BD1C514F27BF3CF1CC7074
https://www.oecd.org/tax/transfer-pricing/BEPS-discussion-draft-on-the-attribution-of-profits-to-permanent-establishments.pdf
http://www.oecd-ilibrary.org/docserver/download/2315291e.pdf?expires=1495121177&id=id&accname=guest&checksum=871068DE128A9050B1AB741CC9046ED3
http://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-beps.htm
http://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-beps.htm


6. How will I know if an 

existing tax 

treaty is modified 

by the MLI?  

 

7. Will consolidated 

versions of 

modified treaties be 

prepared? 

 

8. Does the MLI modify 

all tax treaties in the 

same manner? 

 

9. Why is the MLI a 

flexible instrument? 

 

10. How is this flexibility 

reflected in the 

MLI? 

 

11. Is the MLI an à la 

carte instrument? 

 

12. Are there MLI 

provisions for 

which the MLI offers 

no flexibility at all?  

http://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-beps.htm


 

13. Where are 

Signatories' tax 

treaty policy 

decisions reflected? 

 

14.Can Signatories opt 

in for certain MLI  

provisions later in 

time (after 

signature)?  

 

15.When will the 

modifications 

become  

effective? 

 

16.How will the OECD 

provide further  

clarity? 

 

17.Will the MLI be a  

model for future 

implementation of 

treaty standards? 

 

18. Will other 

jurisdictions sign 

the MLI after the 

MLI signing 

ceremony on 7 

June? 

 

http://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-beps.htm
http://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-beps.htm


19.  Will the OECD 

support the 

ratification 

processes of 

jurisdictions 

signing the MLI?  

 

20. In what form will MLI 

Positions be 

published online? 

 

21. When will the public 

have full access to 

countries’ MLI 

Positions? 

 

22. What tools will the 

OECD make 

available to make 

the MLI Positions 

accessible? 

 

23. How will the OECD 

track future 

changes to MLI 

positions? 

 

24. What is the impact of 

the MLI on the 

worldwide network 

of tax treaties? 

 

http://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-beps.htm


SPECIFIC FAQ’s 

 

25. What is mandatory 

binding MAP 

arbitration? 

 

26. In how many treaties 

will arbitration be 

introduced? 

 

 

27. How does the MLI 

introduce 

mandatory binding 

arbitration into 

more than 150 

treaties?  

 

28.  How can a 

jurisdiction adopt 

the MLI provisions 

on arbitration? 

 

29. When can a taxpayer 

apply for arbitration 

under a treaty for 

which Part VI 

applies? 

 

30.What is treaty 

shopping? 

http://www.oecd.org/tax/treaties/multilateral-convention-to-implement-tax-treaty-related-measures-to-prevent-beps.htm




 

31. How does treaty 

shopping work in 

practice? 

 

32. How does the MLI 

address treaty 

abuse and treaty 

shopping? 

http://www.oecd.org/ctp/beps-frequentlyaskedquestions.htm#Action6
http://www.oecd.org/ctp/beps-frequentlyaskedquestions.htm#Action6
https://www.youtube.com/watch?v=3W4orxYM18k


 

33. What is the Principal 

Purposes Test and 

how does it address 

treaty abuse? 

 

34. Why are there 

alternatives to 

address treaty 

abuse in the MLI? 

 

http://www.oecd.org/tax/preventing-the-granting-of-treaty-benefits-in-inappropriate-circumstances-action-6-2015-final-report-9789264241695-en.htm
http://www.oecd.org/ctp/beps-2015-final-reports.htm
http://www.oecd.org/ctp/beps-2015-final-reports.htm


35. What will be the 

impact of the MLI 

treaty abuse 

provisions on CIVs 

and Pension 

Funds? 

 

36. How will compliance 

with the minimum 

standard on treaty 

abuse be 

monitored?  

 

37. How will the MLI 

change the 

definition of 

permanent 

establishment? 



38. Does the MLI 

change the rules for 

attribution of profits 

to permanent 

establishments? 

 

39. How does the MLI 

make dispute 

resolution 

mechanisms more 

effective? 



http://www.oecd.org/tax/treaties/beps-action-6-preventing-the-granting-of-treaty-benefits-in-inappropriate-circumstance-peer-review-documents.pdf
http://www.oecd.org/ctp/beps-frequentlyaskedquestions.htm#Action7
http://www.oecd.org/ctp/beps-frequentlyaskedquestions.htm#Action7
http://www.oecd.org/ctp/beps-frequentlyaskedquestions.htm#Action14
http://www.oecd.org/ctp/beps-frequentlyaskedquestions.htm#Action14


 

40.How will compliance 

with the minimum 

standard on dispute 

resolution be 

monitored? 

 

41.Is this the end for 

bilateral treaties? 

GLOSSARY 

 

Compatibility Clause 

 

Contracting 

Jurisdiction 

 

Covered Tax 

Agreement (CTA) 

 

Matching Exercise 

 

MLI Position 

 

Notification 

 

Notification clause 



 

Notification 

mismatch 

 

 

 

 

Party 

 

Reservation 

 

Reservation clause 

 

Signatory 

 

Substantive 
Provisions 

 

Template 


